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Political Context
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 Changes in US trade policy since January 2017  « 201741 H PURER T 5 BUR AR 4L

 In general: Shift from multilateral to bilateral o kL. EOHEZBERIG, FEE TR
focus, greater willingness to invoke national ‘ B
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security as a basis for actions
e China-specific: © ERXPAE
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COVID-19 and impact on the China-US Phase One
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Export Administration Regulations Amendments
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* Military End-use / End-user Rule
e Issued 28 April 2020
« Effective 29 June 2020

* Applies to items listed in Supp. 2, 15 CFR Part
744 that are “subject to the EAR’

 When exported item “supports or contributes to
the operation, installation, maintenance, repair,
overhaul, refurbishing, 'development,’ or
'production,’ of military items...” in China,

Russia, Venezuela. (15 CFR § 744.21)
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Foreign-produced Direct Product Rule
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* Foreign-produced Direct Product Rule (15 CFR §
736.2(b)(3))
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» Applies to export, re-export, or transfer (with knowledge o EHT (s UHEREN TN O, A,

or reason to know) of items produced, developed,
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designed by certain entities on the Entity List (e.g., Huawei

and affiliates) that are: SEARD) AP JERS WA, S
* Adirect product of specified technology or software . SBEAREEMES s AR S I B s B

subject to the EAR; or
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¢ Produced by “any plant or major component of a

plant” outside the United States that is a direct AT 36 EEEAM AR A T BT B F A A

product of specified US-origin technology or software.
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Additions to the BIS Entity List
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* Forthcoming Entity List designations (2 batches)
announced 22 May 2020

1) 9 Chinese entities linked to “human rights abuses

in the Xinjiang Uighur Autonomous Region.”

Supplements list of 28 entities added in
October 2019 in relation to XUAR.

2) 24 entities in China, Hong Kong, Cayman Islands,

“with ties to WMD and military activities.”

» Listing restricts transfers of “items subject to the
EAR” to persons on the Entity List. (Supp. 4, 15 CFR
Part 744)
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